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1. ALL PETROLEUM PRODUCTS SUBJECT TO PRICE CONTROLS AT BOTH 
WHOLESALE AND RETAIL LEVEL. PRICES ARE SET BY OIL INDUSTRY 
COMMISSION AFTER EVALUATION OF DATA SUPPLIED BY OIL 
COMPANIES. OIC PRICES ARE CEILINGS AND NO FLOOR SET. AT 
PRESENT, BECAUSE OF LEVEL OF CONTROLLED PRICES, LITTLE 
DISCOUNTING IS OFFERED BY OIL COMPANIES. 

2. OIC PRICE CEILINGS IN PESOS ON PRODUCTS REFTEL A AS 
FOLLOWS (1 DOLLAR US EQUALS 7 PESOS). 

A) LUBE OIL, STEAM TURBINE, 2.475 PER LITER. 

B) LUBE OIL.ENGINE MSOE/HDO-30, 2.565 PER LITER. 

C) AUTOMOTIVE DIESEL OIL, 0.815 PER LITER; ALL PRICES 
WAREHOUSE, PANDACAN. 
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3. IN CASE OF LUBE OILS PHILIPPINE NATIONAL OIL 
COMPANY BLENDS FROM BASE STOCKS AND ADDITIVES SUPPLIED 
BY EXXON INTERNATIONAL. NO LOCAL MANUFACTURE OF TWO 
ITEMS. 

4. AS INDICATED IN REFTEL B, EMBASSY BELIEVES THAT IT 
WOULD BE ADVISEABLE TO EXTENT POSSIBLE TO UTILIZE LOCAL 
SUPPLIERS OF PETROLEUM PRODUCTS. EMBASSY WOULD BE 
INTERESTED TO KNOW IF OTHER LOCAL SUPPLIERS ALSO BID ON 
REQUIRED PRODUCTS. 

5. SINCE BID PRICES REQUESTED INCLUDE TRANSPORTATION 
THERE IS NO SIMPLIFIED METHOD BY WHICH EMBASSY CAN 
DETERMINE WHETHER OR NOT BASE PRICE USED BY PNOC IS 
ACTUALLY PIC POSTED PRICE. HOWEVER, UNLIKELY AT THIS 
TIME BECAUSE OF CURRENT PERMITTED LEVELS THAT ANY OTHER 
SUPPLIER IN PHILIPPINES WOULD USE ANY BUT MAXIMUM PRICE 
ALLOWED BY OIC. PETROPHIL, HOWEVER, BENEFITS FROM A 
SPECIAL FUND (REF D) WHICH WAS ESTABLISHED IN APRIL 1974 
AND INTO WHICH ALL OIL COMPANIES MUST REBATE SPECIFIED 
AMOUNTS ON SALES OF PETROLEUM PRODUCTS. REBATE FOR 
MOGAS IS TEN VENTAVOS PER LITER AND FOR DIESEL OIL 8 
CENTAVOS PER LITER. PETROPHIL HAS USED SPECIAL 

FUND INTER ALIA TO UPGRADE BULK TRANSPORT FACILITIES 
INCLUDING PURCHASE OF SHIPS. 

5. EMBASSY WOULD APPRECIATE INFORMATION ON DFSC 
PLANS REGARDING PROCUREMENT OF PETROLEUM PRODUCTS IN 
THE PHILIPPINES, SPECIFICALLY WHEN ANNUAL CONTRACTING WILL 
BE RESUMED. 

SULLIVAN 
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